Lancaster Postal Employees Federal Credit Union

Share Draft Accounts Policy
General Policy Statement:

Lancaster Postal Employees Federal Credit Union offers a share draft (checking) program to its members at a reasonable cost.  The following guidelines are designed to minimize the cost of this program.

Guidelines:

1. Dividends.  No dividends shall be paid on share draft accounts.

2. Service Charge. Share draft accounts will not incur service charges.

3. Fees.  Fees will be assessed for NSF items, copies of cancelled checks, account reconciliation, and stop payments. A list of current fees will be furnished when the share draft account is opened.  These items may be changed as deemed necessary by the Board of Directors.

4. Excessive Overdrafts.  If an account has a history of habitual overdrafts (as determined by the Head Teller & CEO) a series of three (3) warning letters will be sent.  If the account continues to have NSF items, the debit card may be revoked or the account may be closed.

5. Closing Accounts.  Share draft accounts may be closed by the member after all outstanding items have been cleared.  It may also be closed by the Credit Union if it is determined that abuse of the account has occurred, in which case the member shall be notified of the account closing by certified mail.

6. Deleting Signers. The name of one signer may not be removed at the request of the other signer(s) except upon the death of the one whose name is sought to be removed.  A joint holder of a personal account may have his or her own name deleted upon presentation of a written request with properly verified signature.  Such request must contain the name and number of the account and must clearly request deletion.

7. Abuse of Accounts.  Abuse of share draft accounts, such as continued negative balances, preferential treatment or kiting, will not be allowed.  The account will be closed immediately, and the proper individuals notified of the problem. 

8. Insurance of Shares.  The Credit Union will insure member accounts through the National Credit Union Share Insurance Fund (NCUSIF).

9. Overdrafts.  Funds must be available for all drafts/checks and ACH Debits presented for payment.  Members may authorize an automatic overdraft from a share account or establish an overdraft protection line of credit (see lending policy). If funds are not available, the draft/check will be returned and the appropriate fee charged.  Effective August 22, 2011 the Credit Union will no longer pay checks/drafts and ACH Debits based on anticipated future deposits from payroll or other sources.
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